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Form 8937, Part II, Item 15 

Describe the quantitative effect of the organizational action on the basis of the security in the hands 
of a U.S. taxpayer as an adjustment per share or as a percentage of old basis ▶ 

GenVec shareholders are urged to consult their own tax advisors as well as the Schedule 14A filed by 
GenVec with the Securities and Exchange Commission on May 12, 2017 for a discussion of the risk 
factors surrounding the characterization for income tax purposes of the merger and additional details 
regarding receipt of the contingent payment rights, as well as additional details that pertain to non-
individual or ex-United States GenVec shareholders. 

The foregoing discussion assumes that the transaction qualifies as a reorganization under Internal 
Revenue Code Section 368(a)(2)(E) and that the receipt of the contingent payment right is a closed 
transaction.   

A United States citizen individual GenVec shareholder would undertake the following steps to determine 
their recognized gain and basis of Intrexon common stock received in the merger. 

1. Multiply the number of GenVec shares exchanged by 0.297.  This is the number of Intrexon 
shares to be received, inclusive of fractional shares.   

2. Multiply the result of step 1 by $22.82, the value per share of Intrexon common stock (see Item 
16). 

3. Multiply the number of GenVec shares exchanged by $0.25, the estimated value of the contingent 
payment right (see Item 16). 

4. Add the results of steps 2 and 3. 
5. Compare the result of step 4 to the tax basis of the surrendered GenVec shares.  This amount is a 

shareholder’s realized gain or loss. 
6. Recognize gain, but not loss, to the extent of the lesser of the results of steps 3 and 5. 
7. The Intrexon common stock basis, inclusive of fractional shares, will be the basis of the GenVec 

stock exchanged, decreased by the result of step 3, then increased by the result of step 6. 
8. Compare the cash received in lieu of any fractional Intrexon share to the basis allocable to the 

fractional share based on the result of step 7 and recognize any gain or loss on the disposition of 
the fractional share. 

The contingent payment right will have an initial basis of $0.25 per contingent payment right.  Its holding 
period will begin for tax purposes on June 17, 2017. 

The holding period for Intrexon common stock will include the holding period of the exchanged GenVec 
common stock. 

 

 

 


